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Investors fleeing to the perceived safety of real estate are flipping
the second-home market upside down.

A survey by the National Association of Realtors, taken last _H'u}' m-!'“““?’““
winter and being released Tuesday, suggests rental houses in Incentives Now!
the city are hot. Beach vacation condos and getaway cabins in
the mountains are not. (Related story: Investors buying beach

houses may be in for a burn)
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The NAR survey found that 66% of residences purchased as
col dti second homes during the January-March quarter were located in
oumns angiips - gities or suburbs, a market share vastly greater than the 16% of
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> Inthe same quarter, property purchased in resort or recreational # Home owners find surprises at
Economic  areas accounted for 12% of second home purchases, vs. the e settlement table
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Company 569 of the second-home market normally found there.
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Small Business  The median price for second homes was $150,000, a relatively
Cars low figure suggesting sales were dominated by city rentals rather
USA TODAY Travel than high-priced vacation properties.
Interactive
Money eXchange NAR spokesman Walter Molony says some of the surge in home
Talk Today buying for investments might be seasonal. Not until now has
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NAR studied the second-home buying patterns during a single _ _ _
guarter. At the same time, Molony says, the finding builds on * Tips on stress-free refinancing
earlier NAR research charting growing interest in realty » Bankrate.com's real estate
investment since the bear market for stocks began in 2000. guide
An NAR study last year of the second-home market found that Interest rates

37% of buyers said they were motivated mainly by investment,
Powered byooglel Go | up from 20% in 1999. Home values have grown consistently in
Advanced Search almost every metro market, NAR data show. Nationally, the
median sales price grew 7.0% in 2002, while some of the
strongest markets — suburban New York City and areas of
SEARCH FOR Southern California, for example — saw price growth of 20% or
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but remain far below their peaks of 2000.
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_ William Raddatz, a certified financial planner in Clearwater, Fla.,  Today's Top Money Stories
~ GeT NEWS calls the move to investment real estate "an ominous trend." « Former trader pleads quilty in hedge fund
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Sklarz says second-home purchases almost always involve an Add USATODAY.com headlines to your
investment element, even when they're purchased for part-time website

personal use.

"Investors' trauma in the stock market in recent years has made investment more of a factor," he says.
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