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'Serial Entrepreneur' Adds
A New Title: Film Producer

The Credits Roll

Within Silicon Valley, Kamran Elahian is one of the 
high-tech industry's best-known "serial 
entrepreneurs," who seem to create companies only a 
bit less frequently than some people buy shoes. His 
lengthy resume includes co-founder credits at 11 
companies and organizations in the past two decades, 
including chip makers Cirrus Logic Inc., NeoMagic 
Corp. and Centillium Communications Inc. Now, add 
a new title to the list: film producer.

Mr. Elahian, 48 years old, is the producer and 
primary financial backer for "The Olive Harvest," a 
first feature by Palestinian director Hanna Elias that 
had its premier last week at the San Francisco 
International Film Festival. Mr. Elahian agreed to 
back the film, a love story set against the backdrop of 
the Palestinian-Israeli conflict, after meeting Mr. 
Elias, a former humanitarian worker, on a sojourn to 
the Middle East. The Iranian-born Mr. Elahian said 
he funded the film, in part, because it promised to 
show a perspective he believes is underrepresented in 
media coverage. "It is showing that Palestinians are 
people, too," he says.

While he says he's pleased with the film, Mr. Elahian doesn't expect to abandon the technology business to 
become a movie mogul. He funded the film as a philanthropic effort, and it's fair to say he took a less 
exacting attitude toward financing it than he generally does toward funding new companies: He didn't keep 
track of how much he sank into the film, though he's certain the film cost more than the $380,000 originally 
budgeted by the director. It "cost more than I ever thought," says Mr. Elahian, who says he gives much of his 
wealth away to charity, keeping enough to buy himself a Ferrari.

U.N. to VCs: Back Off

Venture-capitalist-style investing could hinder rather than help economic development in other countries. Or 
so says a new study presented to the United Nations this week.

According to the 2002 Global Entrepreneurship Monitor, which looked at investment activity in 37 countries, 
many developing countries focus their economic policies on fostering a formal venture-capital industry.

But, according to the analysis conducted by Bill Bygrave, a business professor at Babson College in 
Wellesley, Mass., of 286 million entrepreneurs involved in launching new start-ups since the mid-1990s, 
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only 19,000 received venture-capital funding, and that amounted to $59 billion, compared with $271 billion 
provided by friends and family.

"Many of the most successful entrepreneurial ventures -- those that create jobs, wealth, innovation and 
economic growth -- got off the ground because of the founder's ability to tap into his or her personal network 
for capital," says Carl J. Schramm, president and chief executive officer of the Kauffman Foundation, which 
sponsored the study. "In the U.S., only 2% of the CEOs on the Inc. 500 list of fastest-growing companies in 
2002 received VC seed money. Political and economic development leaders around the world committed to 
boosting their economies would do well to consider incentives to increase informal investment activity."

A Lighter Blue

Samuel J. Palmisano, presiding over his first annual meeting as chairman of International Business Machines 
Corp., found some surprisingly nice things to say about one dissident shareholder.

IBM retiree Donald S. Parry of Jacksonville, Fla., presented a proposal for IBM to stop including gains from 
its pension plan in calculating executive bonuses that are based on growth in net income. Last year, Mr. 
Parry's proposal led to an angry outburst from former Chairman Louis V. Gerstner, who asserted that 
"proposals like this put retirees at risk."

This year, Mr. Palmisano just listened to Mr. Parry's presentation and afterward referred holders to IBM's 
statement opposing the motion in the proxy statement.

Later, when Mr. Parry questioned why IBM holds shareholder meetings in remote locations such as Kansas 
City, Mo. (this year), and Louisville, Ky. (last year), he reminded Mr. Palmisano that 30 years ago, after Mr. 
Palmisano joined IBM, he had attended Mr. Parry's class on Fortran programming.

Mr. Palmisano remembered. Moreover, he said, "I met my wife in that class."

Mr. Palmisano could afford to be lighthearted. The proposal was defeated with 18% of the vote, up narrowly 
from 17% last year.

Aloha, Silicon Valley

Add Hawaii to the list of places trying to raid Silicon Valley while it's down.

A delegation of officials from the Aloha State, led by Republican Gov. Linda Lingle, are set to swoop into 
the valley next week to try and convince tech entrepreneurs that some of their bucks would be better invested 
in Hawaii. The confab, set to run Wednesday through Friday at a hotel in Palo Alto, Calif., will feature 
panels highlighting what the Hawaiians view as their competitive strengths over Silicon Valley and 
elsewhere in biotechnology, digital media, natural resources and energy. Among other things, Hawaii is 
centrally located between Asian and North American markets in the mid-Pacific, and has unbeatable weather, 
its supporters say.

While other states have made similar pitches to lure business and capital from Silicon Valley over the years, 
Hawaii has one ace up its sleeve: a reservoir of kama'aina -- Hawaiian natives who have emigrated to Silicon 
Valley -- to talk up its cause. Among them: Tim Bajarin, a well-known industry consultant in Campbell, 
Calif., and Guy Kawasaki, who was one of Apple Computer Inc.'s most prominent evangelists.

--Compiled by Ann Grimes with contributions from Nick Wingfield, William M. Bulkeley and Jim Carlton.

Updated May 1, 2003
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